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European Sustainable Finance Disclosure Regulation (EU-SFDR) 

 
 
With the Paris Climate Agreement and the Sustainable Development Goals of the United 

Nations 2030 Agenda, the importance of sustainable finance has increased rapidly in recent 

years. The financial sector plays a crucial role in achieving these goals (Pricewaterhouse-

Coopers, o. D., a). Uniform rules and guidelines are needed to align the world of finance with 

sustainability. A major problem that financial market participants (FMP) face is the lack of 

and confusion about common rules and guidelines regarding sustainability. It is precisely 

this problem that the European Union is trying to solve with the Sustainable Finance Disclo-

sure Regulation (EU-SFDR). (Was ist SFDR?, o.D.)  

 

After being adopted by the European Parliament in November 2019, the EU-SFDR entered 

into force in March 2021 (Cremasco & Boni, 2022). The EU-SFDR obliges all FMP to disclose 

the ecological footprint of their financial products to customers and investors. Under the 

EU-SFDR, financial products must be classified into one of three categories (see. Figure 1), 

which will be explained in more detail in the following chapters. In addition, specific due 

diligence must be performed. (PricewaterhouseCoopers, o. D., b)  

 

  

Figure 1: EU-SFDR General Overview (Art. 6, Art. 8, Art. 9) (own illustration) 
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Article 6 

 
Article 6 is the standard classification for financial products, 

i.e. for products without a specific focus on Sustainability or 

ESG. Article 6 of the EU-SFDR obliges all FMP to include de-

scriptions of the manner in which sustainability risks are inte-

grated into their investment decisions as well as disclose an 

assessment of the likely impact of sustainability risks on re-

turns from the financial products. Should the FMP deem sus-

tainability risks as not relevant, they must therefore include an 

explanation. (European Parliament & Council of the European 

Union, 2019, J.P. Morgan Asset Management, o. D.) 

 

 

 

Article 8 

 
According to the provisions of Article 8 of the European Un-

ion's Sustainable Finance Disclosure Regulation (EU-SFDR) of 

2019, financial products that do not have sustainable investing 

as a core objective but still possess some focus on environ-

mental, social, and governance (ESG) and sustainability char-

acteristics must meet the same obligations as products under 

Article 6. In addition, financial institutions offering these prod-

ucts must provide information on how they plan to achieve the 

promised ESG or sustainability characteristics. (European 

Parliament & Council of the European Union, 2019) 
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Article 9 

 
The third main category of the EU-SFDR is Article 9, which applies to FMP that promote 

products with Sustainable investing as a core objective. Financial products that fall into this 

category are subject to the same obligations of Articles 6 and 8 but must additionally dis-

close further information. These FMP must disclose information on how they consider sus-

tainability factors in the development and promotion of their products, as well as any infor-

mation that may be relevant to the sustainability of those products. This includes details on 

the sustainability characteristics of the products, the institution's policies, and procedures 

for promoting sustainable products. In practice, this means that, if a financial product uses 

a certain index as a reference for the effect, the FMP must provide information on how the 

product is related to the said index. (European Parliament & Council of the European Union, 

2019, J.P. Morgan Asset Management, o. D.) 

 

 

 

Conclusion 

 
In summary, the EU-SFDR is a major and important step towards more sustainable finance 

in the European Union. The regulation has the potential to promote transparency and ac-

countability in the financial market, thereby encouraging financial institutions to integrate 

sustainability considerations into their business practices and to take a more active role in 

promoting sustainable development. However, there are some concerns about the potential 

complexity and costs of implementing the EU-SFDR. Going forward, it will be exciting to see 

how the new regulation is implemented and monitored. It is not possible to state conclu-

sively whether the regulation can be implemented successfully and will become established 

as a new standard. 
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